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Independent Auditor's Report
To the members of Zwaanswyk Association of Property Owners NPC
We have audited the annual financial statements of Zwaanswyk Association of Property Owners NPC, which comprise the
statement of financial position as at 30 June 2016, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes, and the directors' report, as set out on pages 4 to 12.
Directors' Responsibility for the Annual Financial Statements
The company’s directors are responsible for the preparation and fair presentation of these annual financial statements in
accordance with South African Statements of Generally Accepted Accounting Practice, and in the manner required by the
Companies Act of South Africa. This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of annual financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.
Auditor's Responsibility
Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the annual financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of the risks of material
misstatement of the annual financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the annual financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
annual financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Zwaanswyk
Association of Property Owners NPC as at 30 June 2016, and its financial performance and its cash flows for the year then
ended in accordance with South African Statements of Generally Accepted Accounting Practice, and in the manner required by
the Companies Act of South Africa.
Without qualifying our opinion, we draw attention to the fact that supplementary information set out on page 13 does not form
part of the annual financial statements and is presented as additional information. We have not audited this information and
accordingly do not express an opinion thereon.

Valentine Sargeant
Registered Auditors

__________________________________
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Directors' Responsibilities and Approval
The directors are required in terms of the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information included in this
report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as
at the end of the financial year and the results of its operations and cash flows for the period then ended, in conformity with
South African Statements of Generally Accepted Accounting Practice. The external auditors are engaged to express an
independent opinion on the annual financial statements.
The annual financial statements are prepared in accordance with South African Statements of Generally Accepted Accounting
Practice and are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgments and estimates.
The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the company and all employees are required to maintain the highest ethical standards in ensuring the company’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating risk cannot
be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.
The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements against material misstatement or loss.
The directors have reviewed the company’s cash flow forecast for the year to 30 June 2017 and, in the light of this review and
the current financial position, they are satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.
The external auditors are responsible for auditing and reporting on the company's annual financial statements. However, any
system of internal financial control can provide only reasonable, and not absolute, assurance. The annual financial statements
have been examined by the company's external auditors and their report is presented on page 2.
The annual financial statements set out on pages 4 to 13, which have been prepared on the going concern basis, were
approved by the board on 25 August 2016 and were signed on its behalf by:

Director

Director
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Directors' Report
The directors submit their report for the year ended 30 June 2016.
1.

Review of activities

Main business and operations
The company is a public benefit organisation as defined in Section 30(1) of the Income Tax Act and incorporated as a Nonprofit company in terms of the companies Act. The main objective of the company is the management of the residential
improvement district of Zwaanswyk.
The operating results and state of affairs of the company are fully set out in the attached annual financial statements and do
not in their opinion require any further comment.
2.

Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
3.

Events after the reporting period

The directors are not aware of any matter or circumstance arising since the end of the financial year that has not yet been
adjusted for.
4.

Directors

The directors of the company during the year and to the date of this report are as follows
P Lambrecht
R Tiffin
N B S Harris
P Gorre
J Green
G Chapman
L du Plessis
N de Wet
A Glendinning
E Jansen
5.

Resigned 02 December 2015

Resigned 02 December 2015
Appointed 06 November 2015
Appointed 06 November 2015

Auditors

Valentine Sargeant will continue in office in accordance with section 270(2) of the Companies Act.
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Statement of Financial Position
Figures in Rand

2016

2015

1,091,538

1,111,607

51,754
529,030

83,620
356,677

580,784

440,297

1,672,322

1,551,904

1,637,511

1,516,201

34,811

35,703

1,672,322

1,551,904

Assets
Non-Current Assets
Property, plant and equipment
Current Assets
Trade and other receivables
Cash and cash equivalents
Total Assets
Equity and Liabilities
Equity
Retained income
Liabilities
Current Liabilities
Trade and other payables
Total Equity and Liabilities
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Statement of Comprehensive Income
Figures in Rand

2016

2015

Revenue
Other income
Operating expenses

940,332
20,864
(839,886)

849,017
9,682
(778,344)

Operating profit

121,310

80,355

Profit for the year

121,310

80,355
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Statement of Changes in Equity
Retained
income

Figures in Rand

Total equity

Balance at 01 July 2014
Changes in equity
Total comprehensive income for the year

-

1,435,846

1,435,846

-

80,355

80,355

Total changes

-

80,355

80,355

Balance at 01 July 2015
Changes in equity
Total comprehensive income for the year

-

1,516,201

1,516,201

-

121,310

121,310

Total changes

-

121,310

121,310

Balance at 30 June 2016

-

1,637,511

1,637,511

Note(s)
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Statement of Cash Flows
Figures in Rand

2016

2015

Cash flows from operating activities
Cash generated from operations

248,288

96,450

Net cash from operating activities

248,288

96,450

Purchase of property, plant and equipment

(75,935)

(36,795)

Total cash movement for the year
Cash at the beginning of the year

172,353
356,677

59,655
297,022

Total cash at end of the year

529,030

356,677

Cash flows from investing activities
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Accounting Policies
1.

Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with South African Statements of Generally Accepted
Accounting Practice, and the Companies Act of South Africa. The annual financial statements have been prepared on the
historical cost basis, and incorporate the principal accounting policies set out below. They are presented in South African
Rands.
These accounting policies are consistent with the previous period.
1.1 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:
it is probable that future economic benefits associated with the item will flow to the company; and
the cost of the item can be measured reliably.
Property, plant and equipment is initially measured at cost.
Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.
Property, plant and equipment is carried at revalued amount, being the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.
When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is
restated proportionately with the change in the gross carrying amount of the asset so that the carrying amount of the asset after
revaluation equals its revalued amount.
The revaluation surplus in equity related to a specific item of property, plant and equipment is transferred directly to retained
earnings when the asset is derecognised.
Property, plant and equipment are depreciated on the over their expected useful lives to their estimated residual value.
The useful lives of items of property, plant and equipment have been assessed as follows:
Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.
Item
Facility construction

Average useful life
05 - 20 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.
The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of another
asset.
The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when the
item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined
as the difference between the net disposal proceeds, if any, and the carrying amount of the item.
1.2 Financial instruments
Initial recognition and measurement
Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.
The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.
Financial instruments are measured initially at fair value, except for equity investments for which a fair value is not
determinable, which are measured at cost and are classified as available-for-sale financial assets.
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Accounting Policies
1.2 Financial instruments (continued)
For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial
measurement of the instrument.
Trade and other receivables
Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss
when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 days overdue)
are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the effective interest
rate computed at initial recognition.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised
in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the allowance
account for trade receivables. Subsequent recoveries of amounts previously written off are credited against operating expenses
in profit or loss.
Trade and other receivables are classified as loans and receivables.
Trade and other payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest rate method.
Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially
and subsequently recorded at fair value.
1.3 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
1.4 Revenue
Interest is recognised, in profit or loss, using the effective interest rate method.
Income received from levies is recorded when received.
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Notes to the Annual Financial Statements
Figures in Rand
2.

2016

2015

Property, plant and equipment
2016
Cost

Facility construction

1,420,939

2015

Accumulated Carrying value
depreciation
(329,401)

1,091,538

Cost
1,345,003

Accumulated Carrying value
depreciation
(233,396)

1,111,607

Reconciliation of property, plant and equipment - 2016

Facility construction

Opening
balance
1,111,607

Additions

Opening
balance
1,167,356

Additions

75,935

Depreciation
(96,004)

Total
1,091,538

Reconciliation of property, plant and equipment - 2015

Facility construction

36,795

Depreciation
(92,544)

Total
1,111,607

A register containing the information required by paragraph 22(3) of Schedule 4 of the Companies Act is available for
inspection at the registered office of the company.
3.

Trade and other receivables

VAT
Levies receivable
Recoverable expenses

4.

51,754

14,328
69,292
-

51,754

83,620

529,030

356,677

Cash and cash equivalents

Cash and cash equivalents consist of:
Bank balances
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Notes to the Annual Financial Statements
Figures in Rand
5.

2016

Revenue

Ordinary levies
6.

2015

940,332

849,017

121,310

80,355

96,004

92,544

31,866
(892)

(81,199)
4,750

Cash generated from operations

Profit before taxation
Adjustments for:
Depreciation and amortisation
Changes in working capital:
Trade and other receivables
Trade and other payables

248,288
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Detailed Income Statement
Figures in Rand

2016

2015

Revenue
Levies received

940,332

849,017

Gross profit

940,332

849,017

20,864

9,682

Other income
Interest received
Operating expenses
Accounting fees
Administration and management fees
Advertising
Auditors remuneration
Bank charges
Cleaning
Common area maintenance
Depreciation
Insurance
Meeting expenses
Office expenses
Postage
Secretarial fees
Security
Subscriptions
Travel - local
Utilities

(7,900)
(58,500)
(3,595)
(11,248)
(2,401)
(33,500)
(40,562)
(96,004)
(15,903)
(2,138)
(1,903)
(562,018)
(200)
(4,014)

(8,050)
(50,250)
(9,838)
(2,173)
(13,716)
(75,768)
(92,544)
(9,103)
(4,112)
(2,597)
(297)
(2,398)
(514,044)
(139)
(193)
6,878

(839,886)

(778,344)

Operating profit

121,310

80,355

Profit for the year

121,310

80,355
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The supplementary information presented does not form part of the annual financial statements and is unaudited

